returns to Barkley Village. The event runs from 9
a.m. until 2 p.m, and will feature many fun
andeducational hands-on activities for kids and
their parents. In total, over 40 organizations will
be involved in the day's festivities. As the date
nears, more information will be available about
this great family event.

Scout-o-Rama

“Be prepared” — that is the theme of this year’s
Scout-o-Rama event, which will take place on the
vacant lot across from theBarkley
Village Haggen store on Saturday
May 6th, from 9 a.m. to 3 p.m.
Cub scouts and boy scouts from
across Whatcom and Skagit
counties will gather to showcase scouting skills.
The public is invited and encouraged to attend.

PRESIDENT'S LETTER

Hello everyone. [ hope 2006 has started off well
for you. Spring is just around the corner, and with
it, another year of new activity for Barkley
Company. We have been very busy with our next
project and a number of other activities over the
last six months.

As mentioned earlier in this newsletter, our next
project will include the first mixed—use buildings
within the District. The project — “Newmarket
Central” — will occur at the intersection of Barkley
Boulevard and Newmarket, and will add a
significant component to our overall District plan,
with four buildings, structured parking, 120+
residential units and 50,000+ square feet of
office/retail space.

The magnitude of this project is very significant
for us (our largest ever), and we are very excited.
[t will add residential units to the District and

begin to create the

true “urban village”

we have been

working toward for

the last fifteen years.

We plan to break

ground this summer

on the first building, and continue until we
complete the entire project.

On the “Other Activities” front, in addition to
accommodating new and expanding tenants, we
have recently sold three properties to local
businesses. The sale activity is consistent with
our long term plan to diversify the property
ownership within the Barkley District, and
introduce a mix of buildings and activities. These
three new owners plan to start work on their
buildings this coming year.

As mentioned above, development work started
at Barkley just over 15 years ago. Woburn Street
and the Heath Tecna building came first, in 1988.
At that time, our office operated out of a trailer
for several years. The Dorothy Haggen Building
was our first office building (1993), and gave us
a home for our office. A lot has happened since
then, and we have much more planned for the
future. We should be well underway with
Newmarket Central when the next issue of this
newsletter is published!

Jeff Kochman, President

If you'd like to receive the Barkley Newsletter or more
information about leasing and build-to-suit opportunities in
Barkley Village, please call John Arrigoni at (360) 671-6450
ext. 103, or visit us at www.barkleydistrict.com
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Dr. Bruce Bowden, M.D. Moves Into Barkley
Medical Center

Dr. Bruce Bowden, M.D. recently relocated his
medical practice to the Barkley Medical Center
at 2075 Barkley Boulevard. Dr. Bowden has had
a general dermatology practice in Bellingham
since 1986, with a specialization in skin cancer.

Horizon Bank Commercial Banking Center
Continues to Expand

Horizon Bank’s Commercial Banking Center
continues to grow its office in the Dorothy Haggen
Building at 2211 Rimland Drive. Since moving
to Barkley in 2003, the office has expanded twice,
bringing their total square footage to over 7,500
square feet. Steve Hoekstra, a Horizon Bank
Executive Vice President, stated that “as our
business has continued to increase, Barkley
Company has been able to accommodate our office
space needs, making expansion easy and seamless.”

Muljat Group Realtors

In March, Muljat Group Realtors opened its
newest office in Whatcom County, in Barkley’s
Dahlia Building at 3110 Woburn Street, just north
of Barkley Boulevard, taking approximately 860
square feet of space on the first floor. This office
is Muljat Group’s sixth in the County.

Sirena Gelato In Barkley Village
Sirena Gelato has opened a second location in
Barkley Village, in the former Walker’s Healthy
Pet location. Sirena
opened its Fairhaven
location in 2005 to
immediate acclaim from
customers who enjoy its
delicious flavors of
gelato, its special desserts and espresso. Sirena
produces 20 flavors of fresh gelato daily

from a rotating list of more than 40 flavors. Sirena’s
owners, the Ugurlu family, also own Coppa
Mediterranean Bistro in Fairhaven and The Harborside
Bistro at the Hotel Bellwether.

Walker’s Healthy Pet Moves and Expands

Walker’s Healthy Pet opened its
doors on December 16, 2005 at its
new location in the Dahlia Building,
after more than three years in Barkley
Village. The new store doubles the
square footage of their previous
location, allowing the retailer to
provide more room for its customers
and products, and to add many new
products.

OTHER BARKLEY NEWS

Big Plans For Barkley

Barkley Company plans to break ground in mid-
summer on its first mixed-use building, which will
include residential units above office and retail space.
The Drake Building, a 50,000 square foot building
with 36 residential units, will be located on Newmarket
Street, just north of THE
Barkley Village. The five DRAKE
story building will offer 6,000 square feet of ground-
floor retail and office space, a second floor secured
parking deck, and three stories of condominiums and
apartments. The Drake Building is part of a larger
project on central Newmarket Street, which will
include at least two other buildings, including a second,
larger mixed-use building with 80 — 100 residential
units, and a two-story office/retail building. Plans also
call for a parking deck and a large office building on
the northeast corner of Barkley and Woburn. Jeff
Kochman, Barkley Company President, stated “we are
very excited about introducing residential units into
the heart of Barkley District. This gives the area new
vibrancy and a 24-hour life that will make us more of
a true urban neighborhood center.”

Barkley Website Worth Checking Out

Barkley District’s website has been expanded and
updated (www.barkleydistrict.com). We have included
many more resources on the
site for finding out what'’s
going on in the District.
Media articles are posted in
the “News” tab, as well as
current and past editions of
this newsletter. The
“Leasing” tab allows tenants to see what space is
available, and provides pdf files of the space plans.
We also now have plenty of new photos of the area,
and general information about Bellingham
demographics and population growth. If nothing else,
check us out for the Barkley Webcams!

Ludeman Capital Investments Coming to Barkley
Ludeman Capital Investments, an investment firm

specializing in portfolio management, plans to break

ground this summer on a new office

building at 2115 Barkley Boulevard.

The planned 6,900 square foot

building will have two stories and a half basement.

The company bought the land in late 2005. Ludeman

plans to occupy the ground floor of the building, with

Snapper, Shuler, Kenner Insurance leasing the top

floor.

WestCom Properties Moving to Barkley

Westcom Properties recently purchased property in
Barkley District, just north of the Barkley Medical
Center. Westcom plans to break ground on its 4,000
square foot building later this year, and will occupy
approximately 1,000 square feet of the new building.
WestCom, founded in 1995 by Brian Finnegan, is a
full-service commercial real estate company specializing
in development, redevelopment, leasing, management
and marketing of shopping centers, apartments and
condominiums in Whatcom County.

The Adich Clinic Relocating to Barkley

The Adich Clinic, providing quality chiropractic,
acupuncture, and massage therapy in downtown
Bellingham for the past 11 years, has outgrown
its space on Ellis St and plans to relocate to 2065
Barkley, behind the Barkley Medical Center. Dr.
Dave and Susan Adich plan to break ground on
their new 4,000 sq foot single story clinic by the
end of 2006. The increased space will allow them
to provide a larger chiropractic and massage staff
to meet their patients’ needs.

ACTIVITIES AND EVENTS

Barkley Easter Egg Hunt Returns April 15th
Hunt with Haggen and Barkley Company, as they
join forces with the City of Bellingham’s Parks
and Recreation Department, Sunset Music and
Kafe Radio, to bring you this
year’s Easter Egg Hunt on April
15th. The hunt has moved
north of Barkley Boulevard, to
the Hitting Zone at Barkley
Village. The morning will
include local youth performers,
balloon animals, face painting,
a castle maze, and visits from the Easter Bunny
and Mrs. Carrot. This hunt is intended for children
1-8 years, accompanied by an adult, with separate
hunt areas for all age groups. This is a FREE
community event.

Activities/entertainment begin at 9 a.m.; hunt
starts at 10:20 sharp. Please call 676-6985 for
more information or questions regarding
accessibility for this event.

Haggen Safety Awareness And
Community Fair
On Saturday, April 29th, the fifth annual
Haggen Safety Awareness and Community Event
(continued on back page)



